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Global Crisis of Capitalism

 Economic liberalism: over-financialization / sluggish 
recovery from global economic crisis

 High levels of socio-economic inequality 

 Ecological crisis and the expansion of extractive 
economic activity 

 Restructured global political economy & rise of the 
south?

 Social unrest and countermovements

 Growing importance of the energy political economy 



Africa rising thesis: myth or reality?
 7  of the 13 fastest growing economies in the world are African 

(World Bank 2015)
 4 of the 10 fastest growing economies are African(IMF 2015) 

Ethiopia , DRC , Mozambique and Côte d'Ivoire
 These countries have low levels of social protection; high 

unemployment; poverty; and high food insecurity (FAO 2014; 
UNDP 2014; ILO 2015)

 Sub-Saharan Africa (SSA) was ranked the lowest in the annual 
Human Development Index (HDI) (UNDP 2014) 

 Hall (2011) “non-sustainable forms of resource extraction that are 
repatriated as profits to corporations outside the locality”

 These economies are driven by extractive economic activities: 
mining, oil and gas exploration and forestry ( World Bank 2015)

 Economic growth (Measured by GDP) does ≠ Development 



Key policy areas of socio-economic 
development in SA

 NDP(2013); ANC NGC documents(2015); and 
Presidency Twenty Year Review (2014)

 Employment and income inequality 

 Social Security 

 Public Employment Programme 

 Health 

 Agrarian and land reform 



Socio-economic trends 1994-2014:macro-
economic indicators 
 Economic growth: 

 1993 - 2008 the average growth in the economy was 3% (DuToit and Van Tonder 

2009; Presidency PCAS 2008)

 2009–2012  economy growth =  3.1 percent a year;  other upper middle-income 

economies averaged 4.3 percent a year. 1.5% by 2014 ( Presidency 2014)

 Concentrated  patterns of ownership and accumulation e.g.

 Finance: four major banks reported combined growth in headline earnings of 12.5% 

to reach R33.8bn in 2015 ( PWC 2015)

 Wholesale and retail: 4 large retailers account for 90 % of the market share 

(Competition Commission 2015) 

 Construction: five large listed heavy construction companies aggregate pre-tax 

profit= R382 million(1997) and R 961 million in 2012. In  2011  1.2 % of construction 

companies accounted for 64 per cent of turnover (Cottle2015)



Socio-economic trends 1994-2014:macro-
economic indicators (2)
 Deindustrialisation: growth of non-productive sectors

 Telecommunications annual growth rate of over 9 % from 1994 to 2012
 financial services = 7.5 % 
 Retail and mining  grew faster than other sectors; mining value chain= 

over half of exports 1994-2014
 Over-reliance on Minerals-Energy-Complex (Turok 2010; Makeglta 

2010)
 Manufacturing share in GDP dropped from 21%  in 1994 to 10% in 2012.

 Extractive Investment Strategy
 short-term investment, associated with privatization, mergers and 

acquisitions (Ashman et al 2010; Marais 2011; Mohamed 2010)
 Currency volatility driven by in and outflow of short term capital (Ashman 

et al 2010; Economic Commission for Africa 2015)
 Financial liberalism: by early 2000 a number of private companies had 

moved their primary listings to foreign exchange markets (Mohammad 
2010)



Socio-economic trends 1994-2014:macro-
economic indicators (3)

 Employment and income inequality:

 The top 10% of the richest households in SA account for over half of the 
nation’s income ( Presidency 2014)

 Gini-coefficient increased from 0.64 in 1995 to 0.69 in 2005; 0.65 in 2010 
(Presidency 2014). OECD average of 0.32 (OECD 2011)

 Median wage rate in SA is R3033; well below the ILO recommended 
minimum living level of R4500 (Stats SA 2014)

 In 2010 average income for African males was R 2400 a month; whilst 
their white counterparts earned R 19 000 ( COSATU 2010)

 The share of wages in the national income has declined since 1994: 55% 
in 1994 to 52% in 2012 (Presidency 2014)

 Unemployment rate: increased from 17% in 1995 to 23% by 2003 (Hodge 
2009). Current= 35% (wide definition)

 Labour Force Survey (2014): youth unemployment rate 67.4% 



Social Security 

 Social Transfer Programme:

 11.5 million on Child Support Grant  (R330)

 3 million Old Age Pensioners (R1410. Over 75 years R1430 )

 1.1 million on Disability Grant  (R1430)

 373 War Vets (R1430)

 93,800 Care Dependence (R1430)

 548,000 Foster Care (R860) 

 16 million people by 2013/2014 .( SASSA 2015)

 Public Employment Programme

 EPWP phase one (2004-2009): 1.6 million work opportunities

 EPWP phase two (2009-2013): 3 million work opportunities

 EPWP  phase three  (2014- 2019): target = 6 million  

 Contestation on training and poverty statistics

 Social security gap: young able-bodied citizens with no children

 Basic income grant debate?



Health 
 SA  is rated number 118 out of 187 countries on Human Development 

Index (2013)

 Health outcomes are very poor when compared to other middle-income 
countries 

 8.5 % of GDP is spent on health; 5 % services 16% of the population; 
3.5%  services 84% of the population (Presidency Twenty Year Review 
2014)

 Private health accounts for 50% of the total expenditure (CMS 

2014).Only supports 16 % of the population

 Public sector accounts for 47% of the nation’s health expenditure. 

Supports 84 % of the population( DOH 2014; Presidency Twenty Year 

Review 2014). 

 only 10.4 % of the African population had medical insurance and 75 % 
of the white population was on medical aid(General Household Survey) 



Indicator Brazil Russian 

Federation

India China South Africa

Total population (millions) 193.7 140.8 1198 0 1353 3 50.1

Total expenditure per 

capita (PPP int $)

943 1,038 132 309 862

Total expenditure on health 

as % of GDP

9.0 5.4 4.2 4.6 8.5

General government 

expenditure on health as % 

of total government 

expenditure

6.1 8.5 4.1 10.3 9.3

Life expectancy at Birth

Males

Females
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Selected Health Statistics, BRICS Countries
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Food Security & Agrarian Question 

 Recent research reports indicate that 46% of the population is food 
secure. 

 28.3% of the population is at risk of going hungry, and 26% experiences 
hunger on a daily basis (SANHNES 2013).

 Half of South Africans do not have sufficient access to affordable, 
nutritious and safe food to meet their basic health requirements

 These food insecure citizens reside in working class communities such 
as townships and rural areas

 1.5 million children under the age of six are stunted by chronic 
malnutrition

 most subsistence farmers live in the former Bantustan tribal authority areas 
=13% of the country’s land area ; while fewer than 40,000 farming units cover 
67% of the country (Oxfam 2014)

 Manufacturing and agro-processing controlled by few large entities (Tiger 
Brands, Premier Foods, Foodcorp etc.), which were found guilty of price fixing 
by the Competition Commission in 2010( COSATU 2015)



Lessons from the past twenty year 
developmental experience: SA

 Neoliberal policy framework has not produced desired 
developmental outcomes

 Economic growth does not automatically produce development 
 Privatization has had negative effects on social policy outcomes 
 Economic restructuring cannot be reduced to a narrow 

conceptualization of black empowerment 
 Infrastructure plan must not be dominated by extractive mega 

projects
 Trade policy must support industrialisation and localization
 Fiscal and monetary policy framework must support social 

redistribution and industrialisation
 Cannot be over-reliant on the extractive Minerals & Energy 

complex



Building alternative political economies in Africa 

 We need to move beyond the GDP obsession: create different development 
indexes

 Regional infrastructure plans that support economic integration; not extractive 
exportation

 Build capable developmental states based on heterodox political economy 
approaches  ( Latin American and  European Social Democracy examples)

 Review investment strategies: focus on nature & quality of investment not just 
quantity 

 Restructure trade and fiscal policy to support localised industrialization 

 Promote economic dynamism through diversification

 Reject economic dualism and promote systemic alternatives based on equitable 
integration

 Strengthen social policy outcomes by improving public institutions and 
reviewing fiscal policy 

 Restructure Labour market policies to support integration 

 Land and agrarian reform  driven by sustainable economic models


